




























CANYON ACRES CHILDREN AND FAMILY SERVICES 

NOTES TO FINANCIAL STATEMENTS 

11. Commibnents and Contingencies 

Obligations Under Operating Leases 

Canyon Acres leases various facilities and equipment under operating leases with various terms. 
Future minimum payments, by year and in the aggregate, under these leases with initial or remaining 
terms of one year or more, consist of the following: 

Year ended June 30 
2010 
2011 
2012 
2013 
2014 

Thereafter 

$ 177,879 
292,436 
310,621 
319,825 
329,029 
238914 

$1 668704 

Rent and lease expenses under operating leases for the six months ended June 30, 2009 was $138,361. 

Contracts 

Canyon Acres' grants and contracts are subject to inspection and audit by the appropriate 
governmental funding agency. The purpose is to determine whether program funds were used in 
accordance with their respective guidelines and regulations. The potential exists for disallowance of 
previously funded program costs. The ultimate liability, if any, which may result from these 
governmental audits cannot be reasonably estimated and, accordingly, Canyon Acres has no 
provisions for the possible disallowance of program costs on its financial statements. 

12. Program Service Fees from Government Contracts 

Program service fees from government contracts for the six months ended June 30, 2009 consist of 
the following: 

Wraparound services 
Mental health 
Foster care 
Adoption 
Crisis services and in-home safety services aid 
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$1,027,552 
267,937 
307,560 
78,256 
10 176 

$1 691 481 
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Harrington Group 
CERTI F IED PUBLIC ACCOUNTANT S, LLP 

Report on Internal Control Over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements Perfonned 

in Accordance With Govemment Auditing Standards 

To the Board of Directors 
Canyon Acres Children and Family Servieu 

J. Joseph Harrington 
Emeritus 

Job M. Quesada 

Scan E. Cain 
Tonctta 1.. Conner 

We have audited the financial statements of Canyon Acres Children and Family Services C(Canyon Acres"), a nonprofit 
organization, as of and for the six months ended June 30, 2009 and have issued our report thereon dated December 23, 2009. 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Govtrnmmt AJlditin!, Standard!, issued by the Comptroller General of the 
United States. 

Internal Control over Financial Reporting. In planning and performing our audit, we considered Canyon Acres' internal 
control over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of Canyon Acres' internal 
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of Canyon Acres' internal 
control over financial reporting. 

A control deficiency exists when the design or operation of a control does not allow management or employees, in the normal 
course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significont deficienry is a 
control deficiency, or combination of control deficiencies, that adversely affects Canyon Acres' ability to initiate, authorize, 
record, process, or report financial data reliably in accordance with generally accepted accounting principles, such that there is 
more than a remote likelihood 'that a misstatement of Canyon Acres' financial statements that is more than inconsequential will 
nOt be prevented or detected by Canyon Acres' internal controL 

A motenal weakneSI is a significant deficiency, or combination of significant deficiencies, that results in more than a remote 
likelihood that a material misstatement of the financial statements will not be prevented or detected by Canyon Acres' internal 
control. 

Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph of 
this section and would not necessarily identify all deficiencies in internal control that might be significant deficiencies and, 
accordingly, would not necessarily disclose all significant deficiencies that are also considered to be material weaknesses. We 
did not identify any deficiencies in internal control over financial reporting that we consider to be material weaknesses, as 
defined above. 

Compliance and Other Matters. As part of obtaining reasonable assurance about whether Canyon Acres' financial 
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or 
other matters that are required to be reported under G01Jt17lmeni Auditing Standards. 

This report is intended solely for the information and use of the Board of Directors and management and is not intended to 
be, and should not be, used by anyone other than the~d parties. 
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